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Where Ge = the grade of the channel sample. S e e kR
Gsc = the grade of the sub-channels.
' 2 oo v eons .
S i P
Lsc = the length of the sub-channels. s ; -
} e o T} - 2
A S I £is T -

11.3.2 Determination of the average grade of the vein in the level calculated

from the grade of the channel sample.
2(Gexlexlc)

(i\'l.
(LexlIe)

Where G, = the grade of vein in the level
Lc = the length of the channel

Ic = the influence interval between the channels

11.3.3 Determinaton of the average grade of the vein in the mine area calcu-

lated from their grade of the vien in mine levels.

G = .‘_‘(G‘,L % L‘,L X IL)

I 28 HOIA ONR2 22000 “

zd X ll,)
Where G, = the grade of the vein in the level

L, = the length of the vein sampled

18 the influence interval between the level
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in thousands of Canadian dollars 1Q 2016 1Q 2015 change (%)
Total Au Production 0z 364,532 | Revenue 52,634 37,210 41.5%
Revenues $000,000 $461 | |income from mining operations 17,386 7,778 123.5%
Operating Cost $000,000 $285 | Netincome 8,508 4,632 83.7%
Operating Cost/Revenue % 62% | EBITDA 19,910 8,086 146.2%
Investmentin Mining Property (IMP) $000,000 $241 | [EEScshiion” L0 -

N . 52% Cash flow from operations ** 21,216 9,652 119.8%
Investmentin Mining Property /Revenue % Gold production fkoz) 32,369 25,859 55 ok
Adjusted Free Cash Flow (AFCF) $000,000 (§125)

Total OP Costs (Rev - Adjusted Free Cash Flow) $000,000 586 | Gold price realized (CS/02) 1,629 1,496 3.9%
Break Even Price Gold (Total Operating Cost/oz produced) $/0z 1,609 ||Accounting costs (C$/0z) 1,309 1,313 -0.3%
Cash Adequacy Ratio (CAR) - 0.51 ||Mmargin (C$/0z) 320 183 74.4%
Cipher’s Cash Adequacy Ratio (CCAR) - 0.52 | |Cash cost (C$/02) 975 1,112 -12.3%
Cipher’s Gold Price required for Return on Investment (ROI) $/0z 2,162 ||Cashmargin (C5/02) 654 384 70.3%
Cipher’s Annual Production required for ROI 0z 656,703 Debt 11,661 L2 61 7%

Cash 61,192 70,687 -13.4%

;;'nillion

(100) +

(200) -+
(300) -+
(400)

I Capital expenditure
m Net cash flow aftertax
e Cumulative cash flow

B Totalcash operating costs
- Net Sales Revenue

YrO Yrl Yr2 Yr3 Yrd Y5 Ye6 Yo7 Y8 Yr9 Yr10 Yril Yrl2 Yrl3 Yrld Yrl5

I Taxation payable
~t&~Cumulative DCF (7 %/y)
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